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3 Highlights of this morning’s news

Barclays - first view of trading update
HSBC - SIVs assets to be consolidated
BA: Iberia Bidding Consortium Withdraws Interest

Rhodia: Moody’s positive outlook
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BBG Ticker Name Rating
BACR Barclays Aa2/AA-JAA+(-)
HSBC HSBC Aa2(+)/AA-IAA

BBG Ticker Name Rating
BAB British Airways Ba1/BB+
RHA Rhodia BB-/Ba3

BBG Ticker Name Rating

BBG Ticker Name Rating

Merrill Lynch does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may
have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their

investment decision.

Refer to important disclosures on page 11 to 12. Analyst Certification on page 10.
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% Performance better than expected
Barclays released an impromptu trading statement earlier today, detailing the
GBP1.3bn in writedowns the Group has taken in the Barclays Capital business
(see Table 1 overleaf). We think there are three key takeaways from the release:

#  Despite the writedowns, Barclays Capital still made a pre-tax profit of
GBP1.9bn for the first ten months of this year, which — according to the
company — is higher than the equivalent period in 2006. We note that
Barclays Capital reported a pre-tax profit of GBP2.2bn for FY06 and our
Equity colleagues had previously forecast a GBP2.3bn FYO07 pre-tax profit for
this business.

# A larger proportion of the writedowns have been taken in October (about
62%). Barclays comments that it took GBP500mn in writedowns in the third
quarter and GBP800mn in October alone. We think this could have
implications for Q4 results from European banks with similar exposures,
including UBS, Deutsche Bank and Credit Suisse.

#  We think this disclosure puts more pressure on RBS to provide more detail
on writedowns it expects to take. We would note that besides its own
exposures, RBS may also have additional writedowns arising from the recent
purchase of ABN Amro.

Risks remain. Reinitiate with UW-30% 4.75% Mar-20 T1

We welcome today’s disclosure from Barclays. Management was very confident
on the conference call — they stated that October was the best Q4 revenue month
in BarCap’s history. Furthermore, excluding writedowns, BarCap has made a
GBP3.2bn pre-tax profit in the first ten months of the year, which is over 40%
higher than the FY06 result. We acknowledge that near term headline risks to
Barclays have declined significantly and we will likely see spreads recover as a
result. But we do not believe we are out of the woods just yet. We think earnings
risks remain going into 2008 — not just to BarCap, but potentially to the Group’s
UK retail banking business as well. We reinstate our Underweight-30%
recommendation on the on the BACR 4.75% Mar-20 non-steps but remain
Overweight-30% the 4.875% Dec-14s and the EUR LT2 instruments.

Barclays will still provide a trading update for the whole group on 27 November.

Merrill Lynch does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may
have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their

investment decision.
Refer to important disclosures on page 5 to 6. Analyst Certification on page 4. 10673132
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&POOR’S

November 16, 2007

Barclays Bank PLC Ratings Unaffected By
Writedowns

Primary Credit Analyst:
Nick Hill, London (44) 20-7176-7216; nick_hill@standardandpoors.com

Secondary Credit Analyst:
Claire Curtin, London (44) 20-7176-7032; claire_curtin@standardandpoors.com

LONDON (Standard & Poor's) Nov. 16, 2007--Standard & Poor's Ratings Services
said today that its ratings and outlook on Barclays Bank PLC (Barclays;
AA/Stable/A-1+) were unaffected by today's announcement of writedowns on a
range of assets within its investment banking division, Barclays Capital.

Barclays today revealed that it had made markdowns and impairment charges
totaling approximately £1.7 billion for July 2007-October 2007 in respect of
various exposures to collateralized debt obligations, other subprime loans and
RMBS, Structured Investment Vehicles (SIVs), and leveraged loans. These
writedowns are substantial in absolute terms, but not altogether surprising
given market movements in recent months. Relative to Barclays Capital's
revenue base (£4.1 billion in first-half 2007), the markdowns are lower than
those seen to date at the worst-affected firms. We also note that excluding
these writedowns, Barclays Capital's performance was very strong, suggesting
that that the overall franchise is in good health. Even after the writedowns,
its profits for the year to date will be higher than for the same period in
2006, suggesting that these markdowns are manageable, although the outlook for
2008 is more than usually uncertain.

The impact of the markdowns within Barclays Capital is diluted by the
group's retail banking, commercial banking, and asset-management businesses,
which we expect generally to perform well in 2007, despite some headwinds
caused by the depreciation of the U.S. dollar. Overall, therefore, the

www.standardandpoors.com/ratingsdirect 1
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November 12, 2007

Barclays Bank PLC

Primary Credit Analyst:
Nick Hill, London (44) 20-7176-7216; nick_hill@standardandpoors.com
- = = = - = Secondary Credit Analyst:
L L L Claire Curtin, London (44) 20-7176-7032; claire_curtin@standardandpoors.com
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. ~ Strategy: Growth And Diversification
Accounting: Pension Deficit Introduces Volatility
- - Risk Profile And Management: Highly Developed Framework

Profitability: Strong Returns; Increasingly Diverse

. ~ Capital: Recently Improved, But A Relative Weakness

. » www.standardandpoors.com/ratingsdirect 1

Standard & Poor's. All rights reserved. No reprint or dissemination without S&Ps permission. See Terms of 612661 | 300253143
Use/Disclaimer on the last page.
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Barclays Bank PLC

Chart 2
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@ Standard & Poor's 2007,

Loans to individuals make up slightly less than one-half the total loan portfolio, at 46% (see chart 3). These loans
break down further into mortgages (32% of the total) and personal loans (10%). These proportions have been

roughly stable in recent years.

Standard & Poor’s RatingsDirect | November 12, 2007 8
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Barclays Bank PLC

Chart 3
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@ Standard & Poor's 2007,

Credit quality remains good. The NPL ratio fell further in the first half of 2007, to 1.65% from 1.8% in 2006 and
2.5% in 2004, reflecting industry trends (see chart 4). NPL ratios fell in every region in the first half of 2007 bar
Africa, where there was a small increase reflecting higher interest rates. NPLs are 61% covered by impairment
allowances, a decline compared with the 64%-66% of previous years.

www.standardandpoors.com/ratingsdirect 9
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Barclays Bank PLC

Chart5

& LK. Business Banking
International Retail & Commercial

& Barclaycard

& Barclays Capital Bl

& WWealth Managerment # Group center
hil. £
2,500

2,000

1,500

1,000

00

(500

2005 2006 H1 2007 {annualized)

Source: Standard & Poor's, company data.

@ Standard & Poor's 2007 .

Funding and liquidity
Barclays' funding profile is generally strong, given its high profile in international markets and good access to
noninterest-bearing deposits. Barclays is increasingly active in securitization, and had £31 billion of securitized assets

at June 2007, up from £18.6 billion in 2005 and just £4.3 billion at end-2004.

Liquidity is monitored by the treasury committee, which assesses and projects cashflows. In addition, the treasury
monitors unmatched assets and undrawn commitments and other contingent liabilities, while conducting stress

testing.

As a clearing bank with a sizable book of sight deposits, Barclays has a large degree of mismatch between short-term

assets and liabilities (see chart 6).

www.standardandpoors.com/ratingsdirect 11
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Barclays Bank PLC

Chart 12
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Barclays Bank PLC

Chart 13
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@ Standard & Poor's 2007

Barclays uses an economic capital framework, which Standard & Poor's regards as one of the most advanced in the
industry. This measure--which neutralizes changes in the pension deficit--also shows the impact of Barclays' decision

to increase gearing in 20035, since when capitalization has remained stable (see chart 14).

www.standardandpoors.com/ratingsdirect 19
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Barclays Bank PLC

Chart 14
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@ Standard & Poor's 2007 .

Table 2

--Year ended Dec. 31-- Breakdown as a % of assets (adj.)
(Mil. £) 2007* 2006 2005 2004 2003 - 2007* 2006 2005 2004 2003
Assets
Cash and money market instruments 241,909 205,551 186,377 114,650 99,727 2286 2267 2235 2251 2315
Securities 308121 245753 211,301 146,252 112,429 2912 2770 2534 2871 26.0
Trading securities (marked to market) 217573 177,867 155723 87,671 59,812 2056 1961 1867 1721  13.88
Nontrading securities 90,548 67,886 55578 58581 52,617 8.56 7.49 6.67 1150 1221
Loans to banks (net) 0 9230 11,255 20,538 13,885 0.00 1.02 1.35 4.03 322
Customer loans (gross) 324517 298,827 280,942 199,402 179,869 3067 3295 3369 3914 4175
Residential real estate loans 104,319 98172 89529 64481 61,905 986 1083 1074 1266 1437
Other consumer loans 31,713 31,840 35543 23313 21,905 3.00 351 426 458 5.08
Foreign loans NA. N.A. NA. 40,760 32,587 N.A. N.A. N.A. 8.00 7.56
Commercial real estate loans 17,489 16528 16,325 10,409 8,224 1.65 1.82 1.96 2.04 1.9
Commercial/corporate loans 160,666 128,948 121,857 35926 32,990 1518 1422 1461 7.05 7.66
All other loans 10,330 23,338 17,688 24513 22,258 0.98 257 212 481 5.17
Loan loss reserves 3,274 3,331 3,446 2,760 3,012 0.31 0.37 0.41 0.54 0.70
Customer loans (net) 321,243 295496 277,496 196,642 176,857 3036 3259 3328 3860 41.06
Standard & Poor’s RatingsDirect | November 12, 2007 20
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« (Good morning
— pleasure to be here
— like to thank Lehman Brothers, for opportunity to speak
today
» Going to focus today on Investment Banking and Investment

Management

— which comprises Barclays Capital, Barclays Global
Investors and Barclays Wealth

— it's the part of the business which has been under most
scrutiny in recent weeks of market turmoill

CONFIDENTIAL UW Barclays 000051134



« Three things I’'m going to talk about
— our view of what’s happening in the markets;

— what our position is and how our performance has
been

— and what makes us confident that we’re well positioned
for future growth despite the market turbulence

* I'm going to start with the four market areas where there’s
been the most interest, starting with sub prime

CONFIDENTIAL UW Barclays 000051135



+ Instability in the sub prime markets has been caused by:
— extremes in issuance,
— mispricing as a result of incorrect default assumptions,
— and significant leverage,

— exacerbated by broad distribution of the products
around the globe.

— it’s going to take considerable time to work through the
excesses

— because asset value deterioration in this market is real,

it’'s not coming back.

+ The Mortgage and Asset-Backed business has been a good
growth area for Barclays Capital,

— butit's a small proportion of our overall business

— less than 5% of our revenue, based on our first half
results

CONFIDENTIAL UW Barclays 000051136









* In Leveraged Finance

we’re seeing a healthy rebalancing of supply and
demand between private equity and fixed income
investors

resulting in stronger covenants, lower levels of
leverage, better pricing of deals

underlying fundamentals of the corporate credit market
remain strong

and we expect to see the market back to more
normalized issuance levels in 2008

so it's a very different picture from sub-prime

« Barclays Capital is a very strong player in the European
leveraged finance markets and over the last 3 years we’ve
been building an important presence in the US

» Qur current exposure and track record relates primarily to
Europe:

CONFIDENTIAL
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« With the exception of sub prime, what's happening in the
money markets is not so much about credit as liquidity

— 90-day CP is moving to one-week CP,
— 30 day CP is moving to 1-day CP
— and 6-month deposits are moving to 5-day deposits

— we need more liquidity in the short end of the curve
which is down to confidence

— and we’ve seen thoughtful interventions from the Fed,
the Bank of England, and the ECB to help alleviate the
problem

+ There’s been speculation about two short term loans
Barclays made from the Bank of England sterling standby
facility

— both of which were normal money market operations
- the ECB standby facility for example

— which by the way is the model for the sterling standby
facility

CONFIDENTIAL UW Barclays 000051141






« The fourth area | want to address is Quantitative Active
Investment Funds

« The challenges faced by some Quant Funds were related to
the issues in sub-prime, leveraged finance and liquidity

investors holding falling sub-prime instruments and
other credit products were forced to meet margin calls

— to meet these calls, they started selling liquid securities
in their portfolio

— US equities took the most direct hit initially — tend to be
the most liquid assets in many portfolios

— this forced liquidation caused significant drops in
fundamentally strong stocks over a very short period
which Quant Fund computer models didn’t anticipate

— the result — significant losses to those funds

10
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« Soin the four areas of market turbulence we’re managing
well

— and we believe we’ll benéefit in this environment

— because when markets are turbulent there’s always a
flight to quality

— and an opportunity to capture market share from less
well positioned competitors

¢ In this context our strong balance sheet,
- AA credit rating,
- sophisticated technology platform

- and highly regarded client service are a real
advantage.

« In Barclays Capital for example, we’'ve seen strong growth in
our core asset classes such as commodities and Equity
Derivatives through to August

12
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« The results are born out in our recent performance

* In line with other investment banks, we suffered pain in July
and August

— but notwithstanding the difficult market conditions our
income in July was ahead of July 2006

— we were profitable in August

— and year to date, profits are well ahead of the same
period in 2006

« Both BGI and Wealth performed well through July and
August.

+ |'ve talked about current market conditions and their impact
on our performance this year

— I'm sure the other question on your mind is whether
market turbulence has altered our outlook

— and the answer to that is no

— we feel confident these businesses will continue to
grow at the rate we’ve always projected

14
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« The first reason for that confidence is the strategy we set out
with ten years ago when we founded Barclays Capital

— which has never been more important than today
— we set out then to create an integrated bank

— because we believe the Universal Banking Model is the
natural model for clients and customers

— one which was prevented in the US by Glass Steagall

e The universal banking model gives us more than just a
balance sheet

— as part of Barclays we also have a 320 year history of
lending to corporate clients

— and a 320 year history of managing the risk associated
with that

15
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* Another reason to have confidence in our growth trajectory is
the underlying industry dynamics

— where we continue to see strong growth over the next
5 years

+ This slide shows the size of the markets for Investment
Banking, Asset and Wealth Management in 2006

— they generated revenues of almost $1 trillion last year

— we hit new record at Barclays Capital with $12 billion of
revenues that year

— but the global pool for investment banking was $340
billion

— S0 you can see the size of the opportunity

+ More importantly, we expect an annual rate of growth in
these markets of 7 to 10% - double the rate of GDP globally

19
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What's most interesting thing here is that Europe and Asia
are the areas growing most quickly

developing a US presence is still key to our success

but it’s good to see the areas where Barclays has
greatest strength - in both franchise and brand - have
strongest growth

Cross border flows are also growing at over 10% a year

double the rate ten years ago

seems unlikely that a domestic/ regional model can be
successful in long term

have to be global to capture growth

Why does this matter?

shows huge opportunity as markets grow

high growth is in areas where we have greatest
strength

and capturing cross border flows — which we’re well set
up for — will be critical

21
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+ And finally, remember we have a track record of managing
through different cycles

— this shows our growth since we set out in a wide
variety of market conditions

across loosening and tightening of interest rates

in periods of both widening and contracting credit
spreads

across high and low market volatility

through bull markets and bear markets in equities

in active and quiet M&A markets

and throughout periods of increasing and falling
inflation

« Qver that time we’ve weathered a number of market crises
— collapse of LTCM and the Russian default in 98
— tech bubble bursting in 2001

— the corporate credit crunch in 2002

22
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« This decade Barclays has grown faster than any other
institution in investment banking and investment
management

— Barclays Capital: PBT grown at 25%
- Investment Management (including both BGI and
Wealth): PBT grown at 39%

« There’s been serious dislocation in the markets in the last

few months

- we’re now seeing liquidations and de-leveraging,

- so there are early signs that the healing process has
begun,

- but apart from sub prime, this is an issue of liquidity
and confidence, not credit

- so for the process to continue, the first priority is more
liquidity in the short end of the curve.

23
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« Thanks very much — happy to take questions

25
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From: Pass, Matthew (IBK EMEA)

Sent: Tuesday, April 08, 2008 9:44 AM

To: Davidson, AJ (IBK EMEA); Davidson, AJ (IBK EMEA)
Cc: Palmer, Robin (IBK EMEA); Palmer, Robin (IBK EMEA)
Subject: RE: Rimu - Draft US comfort letter

circa 10% drop is understandable.

Matt.

From: Davidson, AJ (IBK EMEA)

Sent: 08 April 2008 11:59

To: Pass, Matthew (IBK EMEA)

Cc: Palmer, Robin (IBK EMEA)

Subject: FW: Rimu - Draft US comfort letter

Matt - please make sure that you have reviewed this and are comfortable with the 9.4% drop, as indicated
below. Please confirm via email.

Thanks,

From: Whittington, Sarah [mailto:sarah.whittington@linklaters.com]

Sent: 08 April 2008 11:57

To: raj.cheema@barcap.com; samantha.king@barcap.com; lucy.fyfe@barcap.com;
kathryn.mcleland@barcap.com; yenal.ghori@barcap.com; tanja.gihr@barcap.com; simon.croxford@barcap.com;
richard.d.johnson@barcap.com; belinda.vickery@barcap.com; mark.bamford@barcap.com;
anne.daley@barcap.com; maureen.o'connor@barcap.com; mark.graham@barcap.com; bret.ganis@barcap.com;
richard.smith3@barcap.com; peter.o.aherne@citi.com; leohendrik.greve@citi.com; peter.james.mason@citi.com;
laura.drumm@citi.com; christopher.k.white@citi.com; derrick.deese@citi.com; john.w.dickey@citi.com;
simon.mcgeary@citi.com; stanley.louie@citi.com; deborah.keat@citi.com; anastasia.letina@citi.com;
laura.stephenson@citi.com; jakob.midander@citi.com; melissa.motherway@citi.com; matthew.r.land@citi.com;
david.walker@citi.com; james.reid@citi.com; jack.d.mcspadden@citi.com; chandru.harjani@citi.com;
bogdan.ciobanu@citi.com; alastair.rosesmith@citi.com; peter.siekel@citi.com; darrell.bridgers@citi.com;
jane.pakenham@citi.com; Prasad, Siddharth (IBK EMEA); Pass, Matthew (IBK EMEA); Roman, Julien (IBK EMEA);
Palmer, Robin (IBK EMEA); Wilson, Eric (FIG-CM&F-Americas); MacDonald, Christine (FIG-CM&F-Americas) ;
Grennon, Lisa (GMI - NY Syndicate); Eighmey, Edward (GMI, NY Syndicate); Cote, Christopher (GMI, NY
Syndicate); Camara, Alvaro (IBK EMEA); Davis, Sarah (IBK EMEA); Doyle, Richard N (IBK EMEA); Davidson, Al
(IBK EMEA); Dicapua, Joseph (OGC); gary.abrahams@ubs.com; ron.yanagi@ubs.com; sophia.vonta@ubs.com;
andrew.templeton@ubs.com; john.corcoran@ubs.com; shameika.wade@ubs.com; vinod.vasan@ubs.com;
glenn.goggins@ubs.com; Jason.Norton@ubs.com; monica.meo@ubs.com; michael.altschuler@ubs.com;
bryant.h.owens@wachovia.com; stuart.aylward@wachovia.com; faye.thorogood@wachovia.com;
ken.greer@wachovia.com; edward.boulderstone@wachovia.com; jeffrey.gass@wachovia.com;
nancy.andes@wachovia.com; briane.smith@wachovia.com; john.papadopulos@wachovia.com;
kristina.clark@wachovia.com; fleur.twohig@wachovia.com; kiley.knepp@wachovia.com;
carolyn.coan@wachovia.com; laurie.watts@wachovia.com; melanie.panzone@wachovia.com;
Mike.Borut@morganstanley.com; Victoria.Ortiz@morganstanley.com; Alex.MacMahon@morganstanley.com;
Dominic.Trusted@morganstanley.com; Yurij.Slyz@morganstanley.com; Jennifer.Moreland@MorganStanley.com;
andrew.r.karp@bankofamericasecurities.com; ken.harris@rbccm.com; shannon.dahl@rbccm.com;
richard.bansa@rbccm.com; keith.deleon@db.com; steven.burwell@db.com; Bethany.bowman@suntrust.com;
chris.grumboski@suntrust.com; donna_thacker@rhco.com; Michael.l.smith@wellsfargo.com;

1
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Autumn.m.roth@wellsfargo.com; edwin.j.sondgroth@wellsfargo.com
Cc: Ludwick, David; van Amelsfort, Joost
Subject: Rimu - Draft US comfort letter

Dear managers -

Please find attached the revised comfort letter from PwC. We would draw your attention in particular to the
decline in Group profit before tax of 9.4% (and issuer profit before tax of 9.9%) that PwC has indicated for
January/February 2008 compared to the corresponding period in the prior year. We also note that PwC has
indicated that for the stub period from January 1 2008 to April 4 2008, they expect to be able to give only
directional comfort on the change, rather than a specific figure.

Kind regards,
Sarah

Sarah Whittington
U.S. Associate
Linklaters LLP, London

Tel: (+44) 20 7456 5580
Fax: (+44) 20 7456 2222
One Silk Street, London
EC2Y 8HQ United Kingdom

sarah.whittington@linklaters.com
http://www.linklaters.com

This communication, sent by or on behalf of Linklaters LLP or one of its affiliated firms or other entities (together "Linklaters"), is confidential
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